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FIONA STANLEY HOSPITAL COMMISSIONING — UNDER TREASURER’S COMMENTS 

4. Mr M. McGOWAN to the Premier: 
I refer to the $4.3 billion contract with Serco for the operation of Fiona Stanley Hospital, and particularly to the 
evidence given by the Under Treasurer of Western Australia that he was, and I quote, “pissed off” that Treasury 
had been given only two weeks to evaluate that contract. 

(1) Why was Treasury given only two weeks to scrutinise and evaluate the final Serco contract? 

(2) Why was the information and communication technology risk not transferred to Serco as the 
government intended? 

Mr C.J. BARNETT replied: 
(1)–(2) I do not wish to dodge the question but I have to say that I was not directly involved in those 

negotiations. They were being handled by the Department of Health. In regard to Treasury, I do not 
know the level of detail but it is not true to say that Treasury came in only at the last minute. There were 
ongoing discussions throughout that period. I witnessed a number of them. 

Mr M. McGowan: So you were involved then. 

Mrs M.H. Roberts: First you weren’t involved and then you witnessed it. 

The SPEAKER: Members! 

Mr C.J. BARNETT: Discussions take place within government. As Premier, I was not directly involved but 
obviously senior members of government were. 

Mr B.S. Wyatt: You were also the Treasurer for some time. 

The SPEAKER: Member for Victoria Park! 

Mr C.J. BARNETT: What does the opposition have against Serco? What does it have against it? Serco holds 
about seven contracts with the Western Australian government including contracts entered into by the Labor 
government. It employs about 3 000 people in this state. What is wrong with those 3 000 people? They are 
Western Australians doing their jobs. What does the opposition have against them? What does it have against 
this company? 

Several members interjected. 

The SPEAKER: Member for Victoria Park, I call you to order for the first time. Member for West Swan, I call 
you to order for the first time. Premier, continue to answer the question. 

Mr C.J. BARNETT: I do not know why this Opposition has such a hatred for a company and its 3 000 
employees. Why it persecutes that group of people is beyond me. 

Dr A.D. Buti: You’ll just keep writing cheques. 

Mr C.J. BARNETT: I am going to ignore the member for Armadale for the whole year. 

Several members interjected. 

The SPEAKER: I will not allow you to turn this chamber into a TAB, member for Victoria Park. I call you to 
order for the second time. 

Mr C.J. BARNETT: The Serco contract for the administration and management of a lot of the services—not 
health services, but support and back-of-wards services—is a major contract over a long time. The estimate, 
which still stands today, is that it will save Western Australian taxpayers approximately $500 million over the 
life of that contract. That is why Serco has the contract. 
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